‘F LFE CORPORATION BERHAD

(Company No: 579343-A)

CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)
For the Fourth quarter ended 31 July 2012
Individual Quarter Cumuiative Quarters

Preceding year Preceding Year

Current Current Year
comnesponding Comesponding
Quarter Ended Quarter Ended To bate Perlod
31 Jul 2012 31 Jul 2011 31 Jul 2012 31 Jul 2011
RM'000 RM'000 RM'000 RM'000

Revenue 12,601 25,582

Cost of soles [12,575) {25,705)

Gross Profit/( Loss) 24 {(123)

Otherincome 56! 291

Operating expenses (26,193) (27.365)

Administrative expenses {1.033} {3,894)

Finance costs {(927) (2,658)

Share of profit/{loss) of associate {17) {68}

Loss before taxation (27,583) (33,117)

income fox expense {17} {13)

Loss for the period (27,600} (33,130}

Other comprehensive income / (foss) net of fax :

N/A N/A

Foreign exchange translation differences 790 790

Total comprehensive loss for the period (26,810} (32,340)

Net Profit/{Loss) attributable to ;
Equity holders of the company {27,600} (33,130}
Minority interests - -

(27,400) {33,130)

Total comprehensive loss abributable to :
Equity holders of the company {26,810} (32,340)
Minority interests - -

(26,810} (32,340)

Profit/{loss) per ordinary share:

- Bassic {sen) {32.51) (39.02)
- Diluted (sen) (Note B13) N/A N/A

Note : N/A denotes Not Applicable

There are no comparative figures for the current quarter and the cumulative quarter of the preceding
financial year foliowing the change in the financlal year end from 31 March to 31 July.

(The unaudited Condensed Consolidated Statement of Comprehensive Income should be read In conjunction with
the audited tinancial statements for the financlal petiod ended 31 July 2011)

1 LFE Corp- 4th Qir 12Comprehensive income



LFE CORPORATION BERHAD
(Company No ; 579343-A)

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (UNAUDITED)
As at 31 July 2012

Unaudited Audited
31 Jul 2012 3tJuly 2011
Non current Assets {RM'000) (RM'000)
Property, plant and equipment 850 1,287
Investment properties 403 740
Associates 152 220
1,405 2,247
Current Assets
Inventories 31 663
Non current assets held for sale - 931
Trade receivables 97,479 61,561
Amount due from contract customers 6,889 22,768
Amount due from associate company 6,011 5,684
Amount due from a former director - 26,507
Other receivables, deposits and prepayments 6,571 4,600
Tax recoverable 221 529
Fixed deposits with licensed banks 204 874
Cash and bank balances 2,387 2,118
120,494 126,237
Current liabilities
Trade payables 30,985 30,580
Amount due to contract customers 28,707 3,304
Amount due fo an associate 38 38
Amount owing to directors 55 56
Other payabies and accruals 44,224 35,539
Hire purchase labiiities 77 21
Short term borrowings 16,882 25171
120,969 24,709
Net cunrent assets [475) 31,528
Non current ligbilities
Hire purchase fiabilities 132 59
Long term loans 3,437 4,015
Deferred tax liabilities 7 7
(3,57 6) (4.081)
(2,644) 29,694
Represented by:
Share capital 84,900 84,900
Share premium 5218 5,218
Reserves (92.764) {60,424}
Total equity attributable to shareholders of the Company (2,644) 29,694
Minority Interests (6)] {0)
Total equity {2,646) 29,694
Net assets per share (RM) (0.03} 0.35

(The Condensed Consolidated Statement of Financial Position should be read in conjunction with
the audited financial statements for the financial period ended 31 July 2011)

2 LFE Corp- 4th Qir 12 Financiaf Position
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LFE CORPORATION BERHAD
(Company Bo : 579343-A)

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS (UNAUDITED)
For the fourth quarter ended 31 July 2012

Cash Flows From Operating Activities
Profit/{loss) before taxation
Adjustments for:
Non-cash items
Non-operating items
Operating profit/{loss) before working capital changes

Changes in working capital
Net change in current assets
Net change in current liabllities
Cash {used in} / generated from operations
Interest received
Interest paid
Income taxes (paid)/refund
Net cash ysed In operating activitles

Cash Flows From Investing Activities
Purchase of property, plant and equipment
Investment in associated company
Disposal of subsidiary companies
Proceeds from disposal of property, plant and equipment / Stock
Proceeds from disposci of assets heid for sale
Advances fo associate

Net cash {used in) / generated from investing activities

Cash Flows from Financing Activitles
Increase in fixed deposit pledged
Repayment of bank borowings
Repayment of hire purchase payables

Net cash generated from / (used in) financing actlvities
Exchange differences on transkation

Net decrease in cash and cash equivalents
Cash & cash equivalents at beginning of year
Cash & cash equivalents at end of period

Cash & cash equivalents comprise:
Cash and bank balances
Fixed deposits placed with licensed banks
Bank overdrafts

Less . Fixed deposit pledged

Current Perlod

Preceding Financial

Ended Period Ended
31 Jul 2012 31 July 2011
{RM'000) (RM'000)
(33,117} 1,578
545 (9.622)
3,046 2977
(29,527) (5.067)
29,821 41,448
9,089 {35,228)
2,453 1,153
28 174
(2,658) {4,095)
307 250
7,130 {2,518)
(63) {1,320)
{0) {201)
- (1,642)
1,572 974
- 5,093
{327} 3,620
1,182 6,524
- 11,656
(8.335) (19.158)
{21) (72)
(8,356) (7.574)
874 {1,271
830 (4.839)
{1.262) 3,577
(432) (1.262)
2,387 2,118
204 874
(2.848) (3,380)
444 (386
(876) (876)
{432) {1,242)

(The Condensed Consolidated Statement of Cash Flows should be read in conjunction with the audited annuval

financial statements for the financial period ended 31 July 2017)

LFE Corp- 4th Qtr 12 Cash Flow



LFE CORPORATION BERHAD

(Company No: 579343-A)

NOTES TO THE INTERIM FINANCIAL REPORT
For the Fourth quarter ended 31 July 2032

A

Al

A2

EXPLANATORY NOTES AS PER FRS 134

Basis of preparation

This inferim financial report are unaudiled and have been prepared in accordance with the applicable disclosure
provisions stated in Chapter 9 Part X of the Listing Requirements of the Bursa Maiaysia Securities Berhad (Bursa
Securities”), including compiliance with Financial Reporting Standard (FRS) 134, Interim Financial Reporting, issued by
the Malaysian Accounting Standards Board ["MASE"),

The preparafion of an interim financial report in conformily with FRS 134, Interim Financial Reporting requires
management 1o make judgrents, estimates and assumptions that affect the opplication of policies and reported
amounts of assets and liabilifies.

This interirm financicl statements should be read in conjunction with the most recent audited financial statements of
the Group for the financial year ended 31 July 2011, These explanatory notes aftached to the interim financiai
statements provide an explanction of events and iransactions that are significant to an understanding of the
changes in the financial position and performance of the Group since the financial period ended 31 July 2011,

Changes in accounting policies

The significant accounting policies adopted for the interdm financial statements are consistent with those in the
audited financicl statements for the year ended 31 July 2011 except for the adoption of new standards,
amendmens to standards and IC interpretations that are mandatory for the Group for the financial year beginning
1 August 201 1;

il FRS 1 First-fime Adoption of Fingncial Reporting Standards {revised)

{il  FRS3Business Combingiions lrevised)

(it} FRS 127 Consolidated and Separate Financial Statements(revised)

{ivl  Amendmenis to FRS | Limited Exemption from Comparative £RS 7 Disclosures for First-time Adoption

(vj Amendments to FRS 1 Additional Exemptions for First-ime Adopters

fvi)  Amendments 10 FRS 2 Group Cash-setftled Share-based Payment Transaciions

{vii)  Amendments 1o FRS 2 Share-based Payment

{viiiy Amendments to FRS 5 Non-current Assets Held for Sale and Discontinued Cperations
iy Amendmenis to FRS 7 Improving Disclosures about Financial Instruments

(x}  Amendments fo FRS 132 Financial Instruments : Presentation

xy  Amendments to FRS 138 infangible Assets

(xiiy  Amendments 1o FRSs contained in the document enfifled "Improvements to FRSs (2010}
jxiiy 1C Interpretation 4 Determining whether an Arrangement Contain o Lease

{xiv) IC Interpretation 12 Service Concession Arangements

[xvi iC Interprefation 16 Hedges of a Net Inestment in a Foreign Operation

xvi}  IC Inferpretation 17 Distributions of Non-cash Assets to Qwners

{xvit} 1C Interpretation 18 Transfer of Assets from Customers

{xviii) 1C Interpretation 19 Exlinguishing Financial Liabilities with Equity Instruments

(xix) Amendments fo IC interpretation 4 Prepayments of a Minimum Funding Reguirement

g  Amendments 10 IC Interpretation 9 Reassessment of Embedded Derivatives

The adoption of the abovementioned FRSs, Interpretations, Amendments to FRSs and Interpretation will have no
material impact on the financial statement of the Group.



A3 Audltrepor of preceding annual financial statements

The audit report for the financial statements of the Group for the financial period ended 31 July 2011 has expressed
the fcllowing audit qualification: -

"I.  Report on the financial statements

We have audited the financial statements of LFE Corperation Berhad, which comprise the stalements of financial
position as at 31 July 2011 of the Group and of the Company, and the statements of comprehensive income,
statements of changes in equities and statements of cash flow of the Group and of ihe Comapany for the financial
period then ended, and a summary of significant accounting policies and other explanatory notes.

il Directors' responsibility for the financial sfatements

The Directors of the Company gre responsible for the preparation of financial siatements that give a frue and fair
view in accordance with Financial Reporting Standards in Malaysia and the Companies Act, 1965 and for such
infernal control as the Direclors defermine are necessamy {0 enabile the preparation of financial siatements that are
free from material misstatement, whether due to fraud or error.

1.2 Audilors' responsibility

Our responsibility is 10 express an opinion on these financial statements based on our audit. We conducted our
audit in aecordance with approved standards on auditing in Malaysia. Those standards require that we comply
with ethical requirements and plan and perform the cudit 1o obtain ressonable assurance whether the financial
statements are free from material misstatement,

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financiat statements, The procedures selected depend on the auditor's judgment, including the assessment ¢of the
risks of material misstaternent of the financial statements, whether due 1o fraud or eror. In making those risk
assessments, the auditors considers internal conirol relevant to the Company's preparation of the financial
statement that give o frue and fair view in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company's internal
control. An audil glso includes evaluating the appropriateness of accounting policies used and the reasonableness
of accounting estimales made by the Directors, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have oblained is sufficient and appropriate to provide a basis for our qudit
opinion.

1.3 Basis for qudified opinion

As at 31 July 2011, there is an amount of RM26,506,700 due fo the Group by a former director of the Company
which the scheduled full repaymeant on or before 21 Decermber 2008 has not been met. The amount arose from an
underfaking of the former director pursuant to advances made for and his profit guarantee obligations on the
computer products trading aclivities caried out by a wholly owned subsidiary of the Company, LFE internatfional
Limited (“LFEI"), which also gave tise fo an amount due to the Company by LFEf as ai 31 July 2011 of RM17,497,026.
The undertoking is secured by way of a pledge by the former director of 25 million ordinary shares in Stanion
Technologies Limited ["Stanton Shares”}, @ company incorporated in Dubai international Financial Cendre. As
discussed in Note 17 to the financial statements, no impdairment on receivables has been made on these amounts.

On 29 Seplember 2011 the Group obfained ¢ favourable judgement from Kuala Lumpur Regional Cendre on the
legal proceeding against the aforesaid former director as further highlighted in Note 17 to the financial statemends.
However, we are unable fo satisty curselves as to whether the vaiue of the pledged Stanton Shares provides
adeguate security to cover any loss that may arise from the non repayment of the undertaking amount.
Accordingly, we are unable to solisfy ourselves s to the recoverability of the amounts due to the Group by the
former Cirector of RM26,506,700 and due to Company by LFEl of RM 17,497,026 respectively,

1.4 Gualified opinicn

In our oginion, except for the effects on the financial siatements, if any, of the matters referred fo in the Baosis for
Qudiified Opinion paragraphs, the financial statements have been properly drawn up in gccordance with
Financial Reporting $tendards in Malaysia and the Companies Acl, 1965 so os to give a true and fair view of the
state of affairs of the Group and of the Company as at 31 July 2011 and of their financial performances and cash
flows for the financial period then ended.



2.

Report on other legal and regulatory requirements

In accordance with the requiremenis of the Companies Act, 1945 in Malaysia, we also report on the following:

ia}

(b}

(c)

In our opinion, the accounting and other records and the registers required by the Act io be kept by the
Company and its subsidiaries comapnies have been properly kept in accordance with the provisions of the
Act,

We have considered the financial statemenis and the independent auditors' reports of all subsidiary
companies of which we have not acted as auditors, which are indicated in Note 5(b) to the financial
statements.

We are safisfied that the financial statements of the subsidiary companies that have been consolidated with
the Company's financial statements are in form and content appropriate and proper for the purposes of the
preparation of the financial sictements of the Group and we have received satistactory information and
explanaiions required by us for those purposes.

The Independent auditors' reports on the financial stalements of the subsidiary companies were not subject
to any gudlification and did not include any comment required 1o be made under Section 174{3) of the Act,

Other reporting responsibilities

The supplementary information set out in Note 44 is disclosed to meet the requirement of Bursa Malaysia
Securities Berhad and is not part of the financial statements, The Directors are responsible for the preparation
of the supplementary information in accordance with Guidance on Special Matter Ne, 1, Determination of
Redlised nad Unreaiised Profits or Losses in the Context of Disclosure Pursuant fo Bursa Malaysia Securities
Berhad Listing Requirements, as issued by the Maiaysian institule of Accountants ("MIA Guidance™) and the
Directive of Bursa Malaysia Securities Berhad, In our opinion, the supplementary information is prepared. in all
material respects, in accordance with the MIA Guidance and the Directive of Bursa Malaysia Securities
Berhad.

OCther matters

The financicd stalements of the Group and of the Company for the financial year ended 31 March 2010 were
audited by another firm of Chartered Accouniants, whose report doted 28 July 2010, expressed o qualified
opinion on those statements. The audiiors were unable 1o ascertaln recoverability of the amounts owing by @
former Director and amounts owing by a subsiciary company.

This report Is made solely to the members of the Company, as a body, in accordance with Section 174 of the
Companies Act, 1945 in Malaysic and for no other purpose. We do not assume responsibilily to any other
person for the content of this report, ™

A4 Seasonality or cyclicality factors

AS

Ad

For the period under review, the business operations of the Group were not significantly affected by any seasonai

or cyclical factors,

Unusual and extraordinary items

There were no unusual items affecting assets, labiiifies, eguity, net income or cash flows during the current period
and financial period-to-dale under review except for the impairment loss of RM26.5 million on the non

recoverabifity of this amount owing by a former Director,

Changes in accounting estimates

There were no changes in estimates of amounts reported in the prior financial year that have o material effect in
the current period and financial period-to-date resulfs.



A7

A8

A9

A0

All

Al2

A3

Al4

Als

Debts and equlty securlties

There were no issuances, cancellations, repurchases, resale and repayments of debt and equity securities for the
financial period-to-date under review.

Dividends paid
No dividend was paid for the curent period and financial period-to-date under review.

Segmental reporting
Distribution of

Construction / consumer
12 months perlod ended Electlcal  investment electronics
31 July20i2 & mechanical  hoiding products Eliminations Consolidated
RM'C00 RM'000 RM'O00 fM'000 RM000

REVENUE
External Sciles

Maiaoysic 24,557 - - - 24,557

Overseqs 1.025 - - - 1,025
Total revenue 25,582 - - - 25,582
RESULTS
Operating profit /{loss) {3.633) [245) (26,509) 146 {30.391)
Interest expense {2,658) - " . {2.658)
Share of results in associate - - (68) - {68}
Profit/ (Loss) before 1ax [6,291) {245) 26,577} 16 (33,117
Income tox expense (13) - {0} - (13
Net Profit/({Loss) for the pericd {6,304} {265) {26,577] 16 (33,130]

Carrying amount of revalued assets

The valuations of land and buildings have been brought forward without amendment from the previous audited
financial statements.

Materlal events subsequent to balance sheet date

There was no materiat event subsequent 1o the end of the reporting pericd and up fo the dote of issuance of this
report .

Changes in the composition of the Group

There were ne changes in the compaositions of the Group during the period under review,

Capiltal commitments
There were no capital commitments for the period and financial period under review.

Changes in conlingent liabilities and contingent assets

there were no materal changes in contingent liabilities of the Company and the Groug since the date of the last
financial statements.

Related party fransaciions

There were no significant relaied party fransactions as at the end of the current period under review,



Bl

B2

B3

B4

BS

Bé

B7

B8

ADDITIONAL INFORMATION REQUIRED BY THE BURSA MALAYSIA LISTING REQUIREMENTS

Review of performance

The Group recorded revenue of RM12.6million for the current quarter under review, The revenue for the 4th Qir
2012 was lower than the average for the past 16 months due to lower contribution from the consiruction activities
undertaken by the Group.

The Group recorded loss before fax of RM 27.58 million for the current quarter under review. This is due 1o the
impairment loss of RM24.5 milllon on the non recoverability of this amount owing by a former Director.

Comparison belween the cumrent quarter and Immediate preceding quarter

The Group recorded revenue and loss before tax of RM12.6 million and RM27 .58 milllion respectively for the current
quarter compared to revenue of RMd4.4miliion and ioss before tax of RM2 million in the immediate preceding
period,

Future prospecis

In view of the competitivensss of the indusiry, the Group is expecting chalienging times ahead for the ensuing
financial year ending 31 July 2013,

Variance of profit forecast

Not applicable as the Group did not pubiish any profit forecast,

Tax expense / (Credit}

Current quarter ended Cumulative perlod ended
31.07.2012 31.07.2012
RM000 RM'000
Mataysian income tax 7 13
Overseas taxation - -
Tax expense / (Credit) 17 13

Sale of unquoted investiments and properties
There were no sales of unauected investments and / or properties during the current quarter under review.
Slatus of corporate propeosals announced

There was no corporate proposals announced thal was not completed at the end of the reporting period.,

Borrowings and debt secuiities
Detalls of the Group's borrowings as ot 31 July 2012 are s follows:

31.07.2012 3i.07.20NM
RM'CO0 RM'000
Short Term Borrowings
Bank Overdrafi 2,848 3,380
Revolving Credit 5,542 12.864
Term loan 8,492 8,928
Hire purchase 77 21
16,959 25,192
long Term Borrowings
Term loan 3,437 4015
Hire purchase 132 59
3,569 4,074
Total 20,528 29,266

The above inclusive of borrowings in foreign curency of AED2.5 million. The exchange rates used was
1 AED = RM0.8505



B?

B10

81

B12
{a)

{b)

813

B13

Off balance sheel financial Instruments

As at the reporting dale, the Group does not have any off balance sheet financial instruments,
Changes in material BHgation

There were no changes in material litigation, including the status of pending material liigation since 31 July 2011,

Dividend payable

Ne interim dividend has been recommended for the current quarter under review,
Earnings per share

Basic earnings per share

The basic earnings per share has been caiculaled by dividing the Group's net profil/ (loss) for the period by the
weighted average number of shares in issug,

Current quarter ended Cumvlative period ended
31.07.2012 31.07.2012
Net profit atfributabie to shareholders
of the Company {'000} 127.600) {33,130}
Weighted avercage number of shares 84,200 84,900
Basic earnings per share {sen) (32.51) (39.02)

Mluvted earnings per share
The Group does not have in issue any financial instrument or other contract that may entitle its holder to ordinary
shares and therefore, dilutive to its basic earnings per share.

Realised and unreaiised profits/losses disclosure

As at As at
31.07.2012 31.07.2011
RM'C00 RM'000
Total retained profitfaccumulated losses of LFE and its subsidiaries:
- Realised {124,991) (93.195)
- Unredilised {7} (7]
(124,998) 193,202
Total retained profit/accumuiated losses from associated companies
- Redlised (143) {75}
- Unrealised - -
Total retained profit/accumulated losses from jointly conirolled entities
- Realised 19,898 21202
- Unrealised - -
(105.243) (72,065}
Less: Consolidation adjustments 13,192 13.144
Total group retained profit/accumulated losses as per (92,051} 158,921)

consolidated accounts

Authorisation for issve

The inferim financial statements were authorised for issue by the Board of Direclors in accordance with a resofution
of the directors on 28 September 2012,



